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HIGHLIGHTS

Q4 & FY 2020

« The coronavirus pandemic continued to
affect all divisions. Decisive actions limited
the business impacts.

» Adjusted operating profit was EUR 9.9 million
(9.5) in September—December and EUR 39.0
million (40.5) in January—December.

« Stakeholder value for customers, employees
and society all improved during 2020.
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NET SALES

-4.1%

\

Group 2019 Environmental Services Industrial Services Facility Services Finland Facility Services Sweden Group 2020

MEUR Q4/20 Q4/19 Change% 2020 2019 Change%
Environmental Services 72.9 79.8 -86 289.4 311.2 7.0
Industrial Services 27.6 26.0 6.1 1018 98.9 3.0
Facility Services Finland 60.5 59.4 19 232.3 2491 -6.8
Facility Services Sweden 40.0 35.8 11.8 134.5 131.8 21
L&T Group 199.6 198.9 0.3 751.9 7843 -41
L&T organic growth -1.6% 0.4%
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*Includes 12.4 MEUR net sales of divested business L&T Korjausrakentaminen Oy (Q2/2019)
** Includes 4.4 MEUR net sales of discontinued Russian operations (Q2/2020)
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ADJUSTED OPERATING PROFIT

-3.8%
s
405 73 }9/0
I )
45 —— -0.3 -19
: 21 -1.7 -2.8
Group 2019 Gainon Adjusted Environmental Operative Industrial Facility Facility Other Adjusted Discontinuation  Group 2020
sale of KRA  operating profit Services result of Russian Services Services Services operating of Russian
2019 operations costs Finland Sweden profit 2020 operations and
incorporation costs

MEUR Q4/20 Q4/19 Change% 2020 2019 Change%
Environmental Services™* 7.6 8.2 74 29.0 32.8 -11.6
Industrial Services 1.5 19 -18.9 71 9.9 -28.6
Facility Services Finland 19 -1.3 241.6 3.2 -41 178.5
Facility Services Sweden 1.5 09 64.1 3.5 3.8 -6.9
Other -2.6 -0.2 -39 -19
Adjusted operating profit 9.9 95 42 39.0 405 -3.8
L&T Group 9.9 89 114 28.2 45.0 -37.2

*Excludes Russia 6/2020-

®
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OPERATING PROFIT BY DIVISION

ENVIRONMENTAL SERVICES INDUSTRIAL SERVICES
MEUR MEUR
. Operating profit excluding Russia
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~EXCL.RUSSIAN OREF
§ LﬁrJLL FEAK

\ £

Net sales declined due to reduced demand caused by lower prices for

secondary raw materials and the pandemic. Profitability remained stable.

MEUR Q4/20 Q4/19 Change% 2020 2019 Change%
Net sales 73.0 770 -5.1 285.3 300.9 -5.2
EBITDA 12.7 13.8 -1.8 53.5 4.7 -21
Operating profit 6.2 77 -19.0 28.4 30.5 -6.9
Operating margin, % 8.5 10.0 10.0 101

© Lassila & Tikanoja plc | Q4/2020 & FY 2020

-5.2%

285.3

1-12/19 1-12/20

mmm Net sales Operating margin, %
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Net sales improved with improved market share. Heavy fluctuation in
demand and lower prices for secondary raw materials reduced operating
profit.

MEUR Q4/20 Q4/19 Change% 2020 2019 Change%
Net sales 27.6 26.0 6.1 101.8 98.9 3.0
EBITDA 4.4 4.3 1.7 17.3 19.1 -9.7
Operating profit 1.5 19 -18.9 71 99 -28.6
Operating margin, % 5.6 7.3 7.0 10.1

© Lassila & Tikanoja plc | Q4/2020 & FY 2020
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mmm Net sales ===0perating margin, %
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Successful turnaround. Operating profit improved significantly due to
efficiency measures and improved service quality in all business lines -
work continues.

MEUR Q4/20 Q4/19 Change% 2020 2019 Change%
Net sales* 60.5 59.4 19 2323 2491 -6.8
EBITDA 3.1 1.8 74.7 13.5 9.4 440
Operating profit 1.9 -1.3 2416 3.2 -4.1 178.5
Operating margin, % 3.2 -2.3 1.4 -16

-6.8%

1-12/19

mmm Net sales

1-12/20

—==0perating margin, %

*The decline in net sales was due to the divestment of L&T Korjausrakentaminen Oy in April 2019

© Lassila & Tikanoja plc | Q4/2020 & FY 2020
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Stable result despite significant negative impact from the pandemic.

MEUR Q4/20 Q4/19 Change% 2020 2019 Change%
Net sales 40.0 35.8 11.8 134.5 131.8 21
EBITDA 27 2.3 20.1 8.4 94 -10.8
Operating profit 1.5 09 641 3.5 3.8 -6.9
Operating margin, % 3.8 2.6 2.6 29

© Lassila & Tikanoja plc | Q4/2020 & FY 2020

2.1%

131.8 1345

1-12/19 1-12/20

mmm Net sales ===0perating margin, %
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INABIUITYHIGHLIGHTS FROM Q4
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Congratulations to our New comprehensive diversity
*  customers Kamppi & Sello policy introduced

A  In Finland 16 companies
,t « Kamppi shopping centre  Ambitious targets and received a Leadership score
received BREEAM concrete action points to
certification increase diversity in the 32 % of companies in the
Sello shopping centre organization Non-energy utilities
received Platinium EB LEED category achieved a
certification | * Rolloutto the organization Leadership score
starting

Leadership score A- in the CDP
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Positive environmental impact

, | L&TNON-FINANCIAL ser‘"(fe Employee Carbon handprint growth > Net sales
% STRATEGIC TARGETS promotion recommendation growth
" 2013-2024 NPS index > 25 > 80% Carbon footprint -50% by 2030 from
2018
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ADJUSTED OPERATING PROFIT

25
20 19.3
15
10 “ : 87

5 . -I ‘I

07 —
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Qg 94 Q2/19 Q3/19 Q4/19 qi/20 16 Q2/20 Q3/20 Q4/20
mmm Adjusted operating profit, MEUR Adjusted operating profit %

Adjusted operating profit was introduced as a new alternative performance measure in September 2020. Year-on-year adjusted operating profit
excludes substantial costs arising from business restructuring EUR 1.7 million, gains and losses from divestments (EUR 4.5 million) and costs arising
from the discontinuation of businesses EUR 9.0 million.
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NET WORKING CAPITAL

Strong net working capital management during the pandemic.

Q1/19 Q2/19

-2.9

-3.7

-231

-29.7

®
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Q3/19 Q4/19

-3.6

—
-1.3

-9.9

-28.3

mmm Net working capital, MEUR

Q1/20 Q2/20

-5.2

-30.1

-40.1

Net working capital, % of net sales

-19.6

-339
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KEY FIGURES

Q4/20 Q4/19 Change% 2020 2019 Change%

Capital expenditure, MEUR 15.4 12.9 19.0 48.2 46.1 45

| Depreciation, amortisation and impairment, MEUR 13.6 135 05 57.0 54.4 46

Net cash from operating activities after investments, MEUR 44.0 694 366

f Return on equity (ROE), % 9.6 16.8
h -
3‘@ Invested capital, EUR million 379.2 3805
B
;‘# Return on investment (ROI), % 7.5 12.4
p—

£ 3 Equity ratio, % 33.0 356

B Gearing, % 70.9 66.8

' & Total number of employees at the end of the period 8,139 8,207




CASH FLOW AND NET INVESTMENTS

80
0 69.4
60
50
423

40 345
30 -251
20 155 151
10 . 6.9 71

0

Q1/18 Q2/19 Q3/19 Q4/19

m Net cash from operating activities after investments YTD, MEUR

© Lassila & Tikanoja plc | Q4/2020 & FY 2020

-227

203
177
14.6 125
-19
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m Net cash used in investment activities YTD, MEUR

440

Q4/20
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INTEREST BEARING DEBT AND LIQUIDITY

250
200
150
100
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50
4° 4° 20 A2 a4 28 30
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Q1/19 Q2/19 Q3/19 Q4/19 Q1/20 Q2/20 Q3/20 Q4/20
m Interest bearing debt, MEUR IFRS 16*, MEUR Liguid assets, MEUR

®
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MATURITY STRUCTURE OF LOANS

Loans, MEUR

50

2020 2021 2022 2023 2024 2025
Bond mBankloan

Loans do not include commercial papers

®
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Weighted average of effective interest rate 1.3 %

m Fixed Variable

28J
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DIVIDEND

Dividend yield was 2.7%.

113

2016 2017 2018 2019 2020

m EPS  mDividends and capital repayments *Proposal by the Board of Directors

© Lassila & Tikanoja plc | Q4/2020 & FY 2020 18



Q4/2020 &FY

OUTLOOK FOR 2021

Full-year net sales for 2021 are expected
to remain at the same level and adjusted
operating profit is estimated to remain at
the same level or improve.

28 January 2021
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CONTACTS

Eero Hautaniemi, CEO

+358 10 636 2810
eero.hautaniemi@lassila-tikanoja.fi

Valtteri Palin, CFO

+358 40 734 7749
valtteri.palin@lassila-tikanoja.fi
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SHAREHOLDERS




SHAREHOLDER STRUCTURE

Number of shareholders

15524

13 207
12 208
10812
10152 9790 I

2014 2015 2016 2017 2018 2019
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20732

2020

Shareholder structure

Others
32%

Foreign and
nominee
registered
11%

Households

39%

Financial and

insurance
18%

corp.
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MAJOR SHAREHOLDERS ON 31 DECEMBER 2020

Shareholder Shares %
Mandatum Life Insurance Company Limited 3,033,249 7.82
Evald ja Hilda Nissin Foundation 2,413,584 6.22
Nordea Investment Funds 1,912,577 4.93
Maijala Juhani 1,529,994 3.94
Elo Mutual Pension Insurance Company 1,072,133 2.76
Stiftelsen fér Abo Akademi 1,066,282 2.75
liImarinen Mutual Pension Insurance Company 1,024,836 2.64
Bergholm Heikki 833,451 2.15
Varma Mutual Pension Insurance Company 729,791 1.88
Maijala Mikko 720,000 1.86
Ownership structure / sector Shares %
Nominee-registered shares 3,923,763 10.11
Number of shares 38,798,874 100.00
Number of shareholders 20,732

®
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KEY FIGURES

NET SALES Q4/2020

W 38% Environmental Services

B 31% Facility Services Finland
18% Facility Services Sweden
14% Industrial Services

© Lassila & Tikanoja plc | Q4/2020 & FY 2020

Q4/20 Q4/19 Change% 2020 2019 Change%
Net sales,
MEUR 199.6 198.9 0.3 751.9 784.3 -41
EBITDA,
MEUR 23.5 224 48 85.2 99.4 -14.3
Operating
profit,
MEUR 9.9 8.9 11.4 28.2 45.0 -37.2
Operating
margin, % 5.0 45 3.8 57
EVA,
MEUR 3.8 24 56.3 3.7 19.8 -814
Earnings per
share, EUR 0.20 016 23.8 0.50 0.90 445

28 January 2021
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TTA CONSOLIDATED INCOME STATEMENT

MELR 10-1272020 10-12/2019 1-12/2020 1-12/2019
Nt sales 1996 1889 7518 7843
Other operating Income 07 12 0.3 105
Changa of Inventory 01 03 a7 03
Materials and services 717 -6 -263.9 -270.4
Employes benafit expenses -801 -BLE -315.1 -3271
Other operating expenses -248 -261 -105.6 -98.3
Depreciation and IMpalrment 138 135 =70 544
Oparating profit 24 8g 28.2 4510
FInancial Income and expenses 08 07 -43 -20
Share of the result of assoclated companles 00 0o 00 00
Pront befora tax a1 82 233 4210
InCome taxes -14 -20 -43 7.3
Profit for the period 77 62 190 347
Attributabie to:

Exuity hodders of the company 77 62 181 347
Mon-controliing Interest 00 0o -0l 00

Eamings per shara attributabie to aquity holders of the parent

company:
Earnings per share, ELR 020 ole 050 030
Diluted earnings per share, ELUR 020 0le 050 0,30

© Lassila & Tikanoja plc | Q4/2020 & FY 2020
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MEUR 12/2020  12/2019 MELR 12/2020  12/2019
ASSETS EQUITY AND LIABILITIES
Non-current assets Equity
Intanglble a Equity attributable to equity holders of the parent company
Goodwil 1540 1519 Share capital 104 194
Other ntangible assats 28.0 6.2 Other resarves L 104
Invested unrestricted equity resarve 06 0B
12249 1880
Retained earnings 1775 1932
Property, plant and equipmant 1308 1205 1928 2028
Non-controlling interest - 02
Right-of-use assat 709 772
207 2087 Total equity 1026 2020
Other non-current assats
Deferred tax assets 45 48 Liabilities
Other recalvables 13 14
Non-current kabilities
5B 6.0
Deferrad tax kabllitles 283 202
Retirement banefit obligations 14 13
Total non-current assets 3004 4007 Provisions 71 54
Current assets Finzncizl kabllitles 1554 1BL8
Other kabilitles 01 0.3
Inventories o7 215 1923 1978
Trade recelvables 829 242 Currant habilities
Contract assets 104 220 Finzncial kabilities 313 158
Other recelvables 140 134 Trade znd other payables 178.0 16R.3
Cash and cash eguivalents 502 418 Provisions 24 L7
a8 1828
Total current assots 1972 18249
Total llablitles 404.0 3806
Total assats 506.6 5836 Total equity and labllities 5066 58356

© Lassila & Tikanoja plc | Q4/2020 & FY 2020
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CIRGULAR EGONOMY
— MADE REAL
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