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HIGHLIGHTS

Q12021

« Comparable operating profit grew in all
divisions

» Adjusted operating profit was EUR 3.6 million
(2.9)

 The coronavirus pandemic continued to affect
all divisions. Decisive actions limited the
business impacts

* During Q1, the carbon emission reduction
created by L&T operations was (tC02) 360,524
which corresponds to the annual emissions of
35,000 Finns

» L&T started to report sustainability related
results on a quarterly basis
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NET SALES

4.1%
s
59
0.3
3.0
I >
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Group 1-3/20 Environmental Environmental Industrial Services Facility Services Facility Services Other Group 1-3/21

Services Russia Services excl. Russia Finland Sweden
MEUR Q1/21 Q1/20 Change % 2020
Environmental Services * 76.2 771 -1.2 289.4
Industrial Services 19.6 20.2 -3.0 101.8
Facility Services Finland 61.2 582 5.2 232.3
Facility Services Sweden 36.2 30.3 19.3 1345
L&T Group 192.0 1844 41 751.9

® * Includes 2.4 MEUR net sales of discontinued Russian operations (Q1/2020)
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ADJUSTED OPERATING PROFIT

Group 1-3/20

24.3%
0.2 0.1
02 05 09 — 56
I ’
“ _0.4
Environmental Environmental Industrial Facility Facility Other Adjusted Incorporation
Services Russia Services excl. Russia  Services Services Services operating and
Finland Sweden profit 2021 Russia write-off

MEUR Q1/21 Q1/20 Change % 2020
Environmental Services* 45 47 -34 20.0
Industrial Services 0.2 -03 1720 71
Facility Services Finland -1.3 -1.8 29.3 3.2
Facility Services Sweden 0.4 0.2 102.1 3.5
Other -0.1 0.1 -214.5 -5.6
Adjusted operating profit 3.6 29 243 39.0
L&T Group 3.7 29 29.3 28.2
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* Includes 0.4 MEUR operating profit of discontinued Russian operations (Q1/2020)

Group 1-3/21
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OPERATING PROFIT BY DIVISION

ENVIRONMENTAL SERVICES excl. Russia INDUSTRIAL SERVICES
MEUR MEUR
45
100
79 6.2
) 1.3 -
Q1/20 Q2/20 Q3/20 Q4/20 Q1/21 03
Q1/20 Q2/20 Q3/20 Q4/20 Q1/21
FACILITY SERVICES FINLAND FACILITY SERVICES SWEDEN
MEUR MEUR
36
- 1.9 1.5
L 1] 04 I
-18 -13 02 03
B
Q1/20 Q2/20 Q3/20 Q4/20 Q1/21 Q1/20 Q2/20 Q3/20
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Waste volumes were on a lower level due to the pandemic-related
restrictions

« Salesin bioenergy services were strong because of the cold winter
» Higher fuel prices and heavy snowfall increased production costs

MEUR Q1/21 Q1/20 Change % 2020
Net sales 76.2 74.7 20 285.3
EBITDA 10.9 10.6 3.3 53.5
Operating profit 4.5 43 5.3 28.4
Operating margin, % 6.0 58 10.0

© Lassila & Tikanoja plc | Q1/2021
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mmm Net sales Operating margin, %
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* Market share in industrial customer segment increased
* Project business was on a lower level than comparison period

» Profitability improved due to operational efficiency and service
development

MEUR Q1/21 Q1/20 Change % 2020
Net sales 19.6 20.2 -3.0 101.8
EBITDA 25 22 12.9 17.3
Operating profit 0.2 -0.3 172.0 71
Operating margin, % 11 -15 7.0

© Lassila & Tikanoja plc | Q1/2021
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» Net sales grew due to successful sales and heavy
snowfall

« Efficiency measures and higher service quality improved operating

profit from the comparison period

MEUR Q1/21 Q1/20 Change % 2020
Net sales 61.2 58.2 5.2 232.3
EBITDA 1.1 1.2 -10.6 13.5
Operating profit -1.3 -1.8 29.3 3.2
Operating margin, % -2.1 -3.2 14

© Lassila & Tikanoja plc | Q1/2021

5.2%

58.2 612

1-3/20 1-3/21

mmm Net sales ===0perating margin, %
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« Net sales increased mainly because of heavy snowfall 19.3%

p
« Operating profit grew due to improved efficiency }62

« The pandemic continued to have a negative impact on the division 303

MEUR Q1/21 Q1/20 Change % 2020

Net sales 36.2 30.3 19.3 134.5

EBITDA 1.7 1.5 15.5 8.4

Operating profit 0.4 0.2 1021 35 1-3/20 1-3/21
Operating margin, % 11 0.7 2.6 mmm Net sales ——0perating margin, %

© Lassila & Tikanoja plc | Q1/2021 29 April 2021 10
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1 New services for Metsa Group Lower sickness rate and cost ~ Cold winter affected carbon

of work left undone in Finland handprint and carbon footprint

« L&Tto provide waste » Occupational health rate « Carbon handprint was (tC02)
management and other was 77 % and sickness rate 360,524 which corresponds
services for the construction 5.4 % (target 2024: 4.5 %) to the annual emissions of
of the Kemi bioproduct mill * Sicknessratein - 35,000 Finns.

Sweden remained high « (Carbon footprint intensity
.+ Employee recommendation ',  was (gC02e/km) 836
rate remained high (target 2024:712)
Ll according to initial results of ’ 8 new biogas vehicles
l ' the recent employee survey " * Increased use of HVO
) Positive environmental impact
, ' LSTNON-FINANCIAL Serwc.e Employee Carbon handprint growth > Net sales
%  STRATEGICTARGETS promotion recommendation growth
1 2019-2024 NPS index > 25 >80% Carbon footprint -50 % by 2030 from
2018
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GROUP SUSTAINABILITY PERFORMANCE Q1/2021

Target Target Reporting
LST Group 2018 2019 2020 Q1/2021 2024 2030 cycle
Recycling rate (%) 54.2 54.8 58.6 - 60 70 Biannually
Carbon footprint (tCO2e) 47 400 43100 36 700 9550 Quarterly
Carbon footprint intensity (gC02e/km) 952 867 818 836 712 476 Quarterly
Carbon handprint (tC02) 1187000 1172100 1231700 360 524 t?]g’r‘]"’rfgtf::f:; Quarterly
TRIF 25 23 24 26 20 15 Quarterly
Occupational health rate (%) 40 42 50 77 45 48 Quarterly
Sickness rate (%) 5 5 47 5.4 45 4 Quarterly
Average retirement age 63.2 63.1 63.5 3 64 65 Annually
Employee recommendation rate (%) 72 73 82 - >80 >390 Biannually

®
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ADJUSTED OPERATING PROFIT
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mmm Adjusted operating profit, MEUR Adjusted operating profit %

®
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NET WORKING CAPITAL

- Strong net working capital management during the pandemic
- Inventories grew in renewable energy sources as planned by EUR 7 million

Q1/20 Q2/20 Q3/20
0
L1 [—
-9 26
-10
-15
-20
-19.6
-25
-30
-30.1
~35 339
-40 -374
-40.1
-45
mmm Net working capital, MEUR Net working capital, % of net sales

®
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Q1/21 Q1/20 Change % 2020
Capital expenditure, MEUR 9.4 9.0 55 48.2

Depreciation, amortisation and impairment, MEUR 12.7 176 -27.8 57.0
Net cash flow from operating activities after investments, MEUR 4.3 177 440
Return on equity (ROE), % 5.6 0.1 9.6
Invested capital, EUR million 363.4 364.7 379.2
Return on investment (ROI), % 4.1 3.2 75
Equity ratio, %
Gearing, %

Total number of employees at the end of the period



NET GASH FLOW AND NET INVESTMENTS
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m Net cash from operating activities after investments YTD, MEUR
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-227

203
17.7
14.6
-12.5

44.0

Q4/20 Q1/21

m Net cash used in investment activities YTD, MEUR

*Includes sale of property
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INTEREST BEARING DEBT AND LIQUIDITY

« Amount of commercial papers reduced by EUR 9 million

250
200
150
100
50
50
28 30 33
0
Q1/20 Q2/20 Q3/20 Q4/20 Q1/21
m Interest bearing debt, MEUR IFRS 16, MEUR Liquid assets, MEUR

®
© Lassila & Tikanoja plc | Q1/2021

29 April 2021 17



MATURITY STRUCTURE OF LOANS

Loans, MEUR Weighted average of effective interest rate 1.3 %

50

2021 2022 2023 2024 2025
Bond mBankloan

m Fixed Variable

Loans do not include commercial papers

®
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OUTLOOK FOR 2021

Full-year net sales for 2021 are expected
to remain at the same level and adjusted
operating profit is estimated to remain at
the same level or improve

29 April 2021 19
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CONTACTS

Eero Hautaniemi, CEO

+358 10 636 2810
eero.hautaniemi@lassila-tikanoja.fi

Valtteri Palin, CFO

+358 40 734 7749
valtteri.palin@lassila-tikanoja.fi

© Lassila & Tikanoja plc | Q1/2021




SHAREHOLDERS




SHAREHOLDER STRUCTURE

Number of shareholders Shareholder structure
23945
20732 Others
34%
Households
41%
15524
13 207
12 208
10812

9790
Foreign and

. nominee Financial and
registered insurance corp.

2015 2016 2017 2018 2019 2020 Q1/21 9% 16%
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MAJOR SHAREHOLDERS ON 31 MARCH 2021

Shareholder Shares %
Mandatum Life Insurance Company Limited 3,033,249 7.82
Evald and Hilda Nissin Foundation 2,413,584 6.22
Nordea Investment Funds 1,641,538 4.23
Maijala Juhani 1,529,994 3.94
Elo Mutual Pension Insurance Company 1,072,133 2.76
Stiftelsen fér Abo Akademi 1,066,282 2.75
liImarinen Mutual Pension Insurance Company 1,024,836 2.64
Bergholm Heikki 835,178 2.15
Varma Mutual Pension Insurance Company 729,791 1.88
Maijala Mikko 720,000 1.86
Ownership structure / sector Shares %
Nominee-registered shares 3,465,609 8,93
Number of shares 38,798,874 100.00
Number of shareholders 23,945

®
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KEY FIGURES

NET SALES Q1/2021

W 39% Environmental Services

W 32% Facility Services Finland
19% Facility Services Sweden
10% Industrial Services

© Lassila & Tikanoja plc | Q1/2021

Ql/21 Q1/20 Change % 2020
Net sales, MEUR 192.0 184.4 41 751.9
EBITDA, MEUR 16.4 204 -19.7 85.2
Operating profit, MEUR 3.7 29 29.3 28.2
Operating margin, % 1.9 16 3.8
EVA,MEUR -2.5 -3.4 26.6 3.7
Earnings per share, EUR 0.07 0.00 0.50

29 April 2021 25



CONSOLIDATED INCOME STATEMENT

I I A MELIR 1-3/2021 1-3fZ020 1-12/2020
Nalsales 1920 184.4 7ala
Other operating Income 0.6 75 9.3
Change of Nventory 0z L8 8.7
Materiaksand services -7la -66.7 -263.4
Employes benellt epanses -828 -811 -316.1
Other operating expenses -217 -25.5 -105.6
Depreciation and Impalirment -127 -17.6 -ava
O tirg ot aF 29 8.2
Financialincame and expenses -0.6 -2.8 -4.49
Share oftheresult of assoclated companles 0.0 0.0 0.0
Profit atore tax 3z 0.1 233
Income taxes -06 0.0 -4.3
Profit for the period 20 0o 19.0
Attributae bo:
Equity holders of the company 26 0.0 19.1
Nor-controling interest 0.0 0.0 -0.1
Eamings per share atiributalle oaquity holders of the parent
COmxry:
Earnings pershare EUR 0.07 o0.0oo 0.50
Diuted earnings per share, ELIR 0.0v 0.00 0.50
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MEUR 3021 Jf2020 12 [
MEUR Az Ifaran 1220
ASSETS EQUITY AND LIABILITIES
Mon-cLErent sssals Equiyy
Eqquity attributab ke to ecuity bolders of the paent com pany
Intangib e sesats .
Sham capital 1094 104 194
Goochwill 1532 149.9 154.0
Othar maenes -B3 -KH.5 -a0
Otharintargible assats 284 304 280 . i
Irves becd unes tricted equity Esare e 0.6 0.6
e 1a0.2 1824 Re tainad samings E50 158.4 F75
7as 184.0 1926
Pmparty. plantand ecuipment 1417 a3 1208 Morrcontm ling interest oo 01 0o
Rightof- use aeset 728 80.1 a2a
214.5 207.4 2107 Tobzl elpaty 7as 164.1 1926
Other norrcurentassats
Lizdili tiess
Defemed @x assats A2 437 4.5
Other mesivables 13 13 13 Horrcurrent liabilites
B35 B0 5.8 Defe mad tax liahilities 274 221 283
Retireme nt banafitobligations 14 13 14
Tobtad N CUrrent s sals 4027 3037 3004 Provisions 71 R4 71
Financial liabilities 1558 184.0 1554
Gurrentasssls Dther liahilities 01 03 01
Imventoriss 207 23z 207 1aL8 1.l 1823
Tracke receiva bles 733 05 820 Current liabilities
Contract assets 251 o5 194 Financial liabilities 287 365 313
Other receiva bles 40 15E 4.0 Trade andother payables 774 724 Fan
Cash and cas hecuivalents 224 437 502 Prowisions 28 21 24
2090 2110 2118
Fotd curent sesa = L 180.5 lr 2 Total lizhili ties 4008 410.1 404.0
Total assets G706 5742 BOE G Tt el by sarcl it es SFOE 5742 BOGE
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CIRGULAR EGONOMY
— MADE REAL
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